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SUBJECT: PERTAMINA'S LEASED TANKERS AND THE BANKS: 

STATUS UPDATE 

1 . BANKING COMMUNITY'S ATTITUDE TOWARD INDONESIA HAS 
EASED, ACCORDING MORGAN GUARANTY SOURCE, EVEN THOUGH 
MOST OF SITUATIONS WHICH CREATED ANXIETY LAST YEAR STILL 
HAVE NOT BEEN RESOLVED. FIRST GOI PAYMENTS, AFTER TWO 
YEAR GRACE PERIOD, ON JUNE 6, 1975 LOAN SYNDICATIONS MADE 
ON TIME. THERE HAS BEEN NO EFFORT BY BANK INDONESIA TO 
ROLL OVER DEBT. RECORD AMOUNT OE EOREIGN EXCHANGE NOW IN 
BANK INDONESIA ACCOUNTS. THESE POSITIVE EVENTS HAVE 
TENDED PUSH INTO BACKGROUND PACT THAT PERTAMINA LEASED 
TANKER LITIGATION WITH RAPPAPORT STILL UNRESOLVED (ALTHOUGH 
RUMORS OF AN IMMINENT SETTLEMENT HAVE CROPPED UP), AND 
FACT THAT MORGAN GUANRANTY UNLIKELY GET REQUIRED 100 
PERCENT WAIVERS PROM SYNDICATE BANKS OF TECHNICAL DEPAULT 
CREATED BY PRIOR LIEN ARRANGEMENTS ENJOYED BY JAPANESE AND 
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OTHER BANKS PINANCING LNG PROJECT. BOTH CITIBANK AND 
BANK AMERICA STILL REFUSE TO WAIVE. BANK MANAGEMENTS, 
HOWEVER, REPORTEDLY WILLING NOW TO ACT ON BASIS THEIR 
BUSINESS JUDGMENTS, NOT ON NARROW LEGAL JUDGMENTS OF THEIR 
GENERAL COUNSELS. 

2. ACCORDING SAME MORGAN GUARANTY SOURCE WHILE INDONE- 
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SIANS DO NOT NEED GO TO CAPITAL MARKET NOW, THEY MIGHT 
USE THEIR CURRENTLY STRONG POSITION TO TEST MARKET IE A 
GOOD PROJECT WERE READY TO BE EINANCED. 50 MILLION DOLS 
LNG COST OVERRUN LOAN SYNDICATED BY BANK OF TOKYO AND 
INDUSTRIAL BANK OF JAPAN (WHICH WAS LEVERAGE USED BY 
JAPANESE SHIPBUILDING INTERESTS LAST SUMMER IN UNSUCCESS- 
FUL EFFORT TO BREAK PERTAMINA-BURMAH TANKERS LNG TRANS- 
PORTATION CONTRACT) IS ABOUT READY TO SIGN. VANCE 
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